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SUMMARY

» Declines in the MACROCAST™ score make sense considering how the market paetbin
2017. A deeper analysis reveals the market's stinengs the primary driver in pushing
MACROCASTM lower.

Our annual review of major asset classes reveat2017 was the best year for global equities
since 2012.

THE MESSAGE FROM MACROCAST™

MACROCAST™ was positive throughout 2017, marking #ixth consecutive year the score did not
drop below zero.

MACROCAST™M is Corbett Road’s in-house model that measureatthactiveness of risky assets by
looking at theVI TAL S of the market—aluation,I nflation, Technical AnalysisAggregate Economy,
Liquidity, andSentiment. We use our model to assess the charmoejof, protracted bear markets.

Examples of such markets are the declines of 19472000-2002, and the financial crisis of 2008. By
striving to avoid major losses in these types ofk®ts, we can preserve capital and provide peace of
mind to our clients.
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The strength iIMACROCAST ™ continues to come from two categories: the ‘Aggted=conomy’ and
‘Liquidity’. The biggest detractors lie within the ‘Valuatioategory, where every indicator we follow
is flashing negative.

This makes sense intuitively. The S&P 500 returmest 21% last year, which is more than double the
average historical gain. The global economy isrgfrand major central bank policies remain
accommodative. In addition, anticipation of corgerax cuts and regulatory action boosted earnings
estimates for corporations. The combination obathese factors helped push the market above the
historical trend, in turn, pushing our valuationtries into negative territory.

Does that mean we are due for a big pullback s hese types of rallies have historically
weakened before turning down, and we are not seékatgn the data yet. MACROCAST™ suggests if
the next correction in the market begins soomutid be a buying opportunity, rather than the beigig
of a major decline.
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ASSET CLASS REVIEW: INTERNATIONAL MARKETS LEAD THE WAY

2017 represented the best combined performancegmtamnational stocks since 2012.
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Past perfarmance does not guarantee future returns. The historical performance shows changes

In market trends across several asset classes over the past fifteen years, Returns represent total
annual returns (reinvestment of all distributions) and deoes not include fees and expenses. The
investments you choose should reflect your financial goals and risk tolerance. For assistance, talk
to a financlal professional. All data are as of 12/31/17.
*Asset Allocation Portfolio is made up of 15% large cap stocks, 15% international stocks, 10%
small cap stocks, 10% emerging market stocks, 10% REITs, 40% high-grade bonds, and annual
rebalancing.
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Some additional insights:

1. Emerging markets led the way for the first time sm 2009.Emerging markets began their
rebound in January 2016, but really took off laesry Thanks to strong global growth and a weaker
US dollar, EM put in its best performance sinceehd of the global financial crisis.

2. Large cap stocks, represented by the S&P 500 hadtlaer excellent year. They have now
outperformed Novel's Asset Allocation strategy faine consecutive yeardNovel Investor
outlines a basic asset allocation portfolio, whiley include in the above table under AA. We
first highlighted the recent weakness of the Agdletcation portfolio in 2015. In 2017, the S&P
once again outperformed the AA portfolio. Parthed teason for this is the asset allocation model
consists of 40% bonds. Despite the large allocatiobonds, the asset allocation model often
outperformed from 2000-2008.

3. REITs muddled alongFrom 2010-2015, Real Estate Investment Trusts (REWere the top
performing asset class in five out of six ye&sturns over the past two years, while respectable,
lagged other major assets classes. Thus far, 30d@& ioff to a good start. Although many factors
drive performance, we believe as long as inteagssrare rising, REITs will likely underperform.

4. Small cap stocks took a breatheifter leading all major asset classes in 2016, stoeks of
smaller publicly traded companies lagged theirdaigpusins by seven percentage points. Small
caps are considered riskier due to higher volaglitd bigger drawdowns, but that does not always
translate into higher returns during a bull maljestwe saw last year).

5. Cash was a lousy investment. Agai@ash was the worst performing asset class forehersl
consecutive yearProponents for cash like to argue that it is a gasset class because it provides
investors the flexibility or “dry powder” to takeleantage of lower prices when markets decline.
In practice, we find that investors who insist aiding significant amounts of cash, rarely pull
the trigger, even after a significant decline ia tharket. The asset class table above shows that
cash has been a poor performing asset class folaalecade.

By focusing on the bigger picture at hand and déingeout the noise and misinformation that
exists in our markets, MACROCAST™ continues to bhefiective forecaster of risk and potential
return for each of our respective tactical strasgiWe appreciate your confidence in our firm and
look forward to a prosperous 2018.
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The chart(s)/graph(s) shown is(are) for informatbmpurposes only and should not be considered asggestion of any
investment recommendation, investment strateggs @n offer of advice to buy, sell, or exchangeiamgstment product or
investment vehicle. Past performance may not bieatide of future results. While the sources obinfation, including any
forward-looking statements and estimates, includetis (these) chart(s)/graph(s) was deemed rédiaBorbett Road Wealth
ManagementSpire Wealth Management LLC, Spire Securities &h@ its affiliates do not guarantee its accuracy.

The views and opinions expressed in this articketapse of the authors and do not necessarily geflee opinions of Spire
Wealth Management LLC, Spire Securities LLC oaffiliates.

All information is based on sources deemed relighle no warranty or guarantee is made as to itsusacy or completeness.
MACROCAS™is a proprietary index used by Corbett Road Weltmagement to help assist in the investment degisio
making process. Neither the information provided M&CROCAS™ nor any opinion expressed herein constitutes a
solicitation for the purchase or sale of any setiesi, and should not be relied on as financial adviThe phrase “the market”
refers to the S&P 500 Total Return Index unlesemwtise stated. The phrase “risk assets” refersqaiges, REITs, high yield
bonds, and other high volatility securities. Pastfprmance is no guarantee of future results.

Spire Wealth Management, LLC is a Federally Regsténvestment Advisory Firm. Securities offerattigh an affiliated
company, Spire Securities, LLC, a Registered BfBlealer and member FINRA/SIPC
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