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2017 First half Review 
 
SUMMARY  
 

▪ Our review of asset class performance shows international investments from stocks, bonds, and 
real estate outperformed their US equivalents. Commodities continued to struggle while gold is 
quietly having a good year.   

▪ The S&P 500 returned 9.3% in the first half of 2017, with a minor correction of 2.8%. This kind 
of strength and lack of volatility in the past was a good sign for the rest of the year.   

 

 

First half ASSET CLASS REVIEW: MORE of the SAME SINCE Q1  

 
Our thoughts on Asset Class performance through the 
first half of 2017: 
 

1. Foreign investments, led by emerging markets, 
continued to outperform.  We believe multiple 
factors drove international outperformance for the 
first time since 2012. First, better economic 
growth, especially in Europe. Second, lower 
valuations. Third, and most important, a weaker 
US Dollar.     

2. Commodities are struggling (again). After a 
rebound in the first half of 2016, commodities, 
particularly oil, have struggled. This is despite a 
weaker dollar which historically has been bullish 
for the asset class.     

3. Gold is quietly having a good year.  Although 
not doing as well as stocks, gold bullion is up 
7.8% through June 30th. Gold had negative 
returns from 2013-2015 before rebounding last 
year with a 9% return.     
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A Strong first half has historically been positive for the market  
 

The market gained 9.3% through June 30th. In the chart below, the team at LPL Research shows that 
when returns are strong in the first six months of the year, it historically led to better returns in the 
second half.   

 

 

 

Not only were returns strong in the first half of the year, but we hardly experienced any volatility in the 
market. The peak to trough decline was 2.8%, which is the second lowest in history. Again, the lack of 
volatility in the market led to better than average gains. When the market has declined by less than 5%, 
future returns have been higher and future volatility has been lower on average. In addition, the market 
return has been positive 81% of the time (data from Schaeffer’s Investment Research). 
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We still believe a decline of greater than 5% will occur at some point in the year. However, with 
MACROCAST™ showing positive metrics and strong market momentum, we believe any decline 
should be limited to the 5-15% range, as opposed to a 20%+ decline that is associated with recession. 

 

 

 

 
The chart(s)/graph(s) shown is(are) for informational purposes only and should not be considered as a suggestion of any 
investment recommendation, investment strategy, or as an offer of advice to buy, sell, or exchange any investment product or 
investment vehicle. Past performance may not be indicative of future results. While the sources of information, including any 
forward-looking statements and estimates, included in this (these) chart(s)/graph(s) was deemed reliable, Corbett Road 
Wealth Management, Spire Wealth Management LLC, Spire Securities LLC and its affiliates do not guarantee its accuracy.  
 
The views and opinions expressed in this article are those of the authors and do not necessarily reflect the opinions of Spire 
Wealth Management LLC, Spire Securities LLC or its affiliates. 
 
All information is based on sources deemed reliable, but no warranty or guarantee is made as to its accuracy or 
completeness. MACROCASTTM is a proprietary index used by Corbett Road Wealth Management to help assist in the 
investment decision-making process. Neither the information provided by MACROCASTTM  nor any opinion expressed herein 
constitutes a solicitation for the purchase or sale of any securities, and should not be relied on as financial advice. The 
phrase “the market” refers to the S&P 500 Total Return Index unless otherwise stated. The phrase “risk assets” refers to 
equities, REITs, high yield bonds, and other high volatility securities. Past performance is no guarantee of future results.  
 
Spire Wealth Management, LLC is a Federally Registered Investment Advisory Firm. Securities offered through an affiliated 
company, Spire Securities, LLC, a Registered Broker/Dealer and member FINRA/SIPC 
 


