
 

 

 
 

 

 
 

 

While investors and financial advisers using the Charles Schwab brokerage platform might be 
 announcement of commission-free trading, the stock market had a 

different take on the news. 

Schwab, which expects to lose about $100 million in revenue each quarter as a result of its 
offer of free trading in U.S. stocks, ETFs and options starting next Monday, saw its share price 
fall more than 9% on the news. 

Some market watchers saw the price decline as an overreaction and a failure to consider 
-term strategy of shifting more business to fee-based platforms. 
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 Peter Crawford said in a statement that commissions 
 

ce less than the 
stock prices of its competitors, TD Ameritrade Holdings and ETrade Financial Corp., both of 
which are expected to follow suit on commission-free trading. 

ETrade, which derives about 18% of its revenues from commissions, saw its stock price fall 
more than 17% on the Schwab announcement. 

Meanwhile, TD, which receives 25% of its revenues in the form of commissions, saw its share 
price fall by nearly 24%. 
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https://www.investmentnews.com/schwab-cuts-online-brokerage-fees-to-zero-169802
https://www.businesswire.com/news/home/20191001005489/en/Conjunction-Chuck-Schwab's-New-Book-%22Invested%22-Schwab
https://finance.yahoo.com/quote/SCHW?p=SCHW
https://finance.yahoo.com/quote/SCHW?p=SCHW
https://www.aboutschwab.com/cfo-commentary


 

Josh Brown, financial adviser and chief executive of Ritholtz Wealth Management, also felt the 
market overreacted to the news of free trades at Schwab. 
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-free trades introduces a new level of 
pressure, especially for upstarts like Robinhood Markets, a trading app that has been 
attracting private funding and has more than 4 million accounts. 
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Matthew Gaffey, senior wealth manager at Corbett Road W
move is just the latest reminder of the size and presence of the largest financial services firms 
in the country. 
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https://www.investmentnews.com/article/20190716/FREE/190719951/fidelity-adds-low-cost-funds-stepping-up-fee-war?CSAuthResp=1%3A373733334078826%3A114152%3A65%3A24%3Asuccess%3A7B36DB06E5940C0E22BD45F93582DBC6
https://www.investmentnews.com/article/20190716/FREE/190719951/fidelity-adds-low-cost-funds-stepping-up-fee-war?CSAuthResp=1%3A373733334078826%3A114152%3A65%3A24%3Asuccess%3A7B36DB06E5940C0E22BD45F93582DBC6

